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a) Summary

This document summarises the information about this Fund in relation to the Sustainable Finance
Disclosure Regulation. It is not marketing material. The information is required by law to help
potential investors understand the sustainability related characteristics and/or objectives and risks
of this Fund. You are advised to read it in conjunction with other relevant documentation on this
Fund so you can make an informed decision about whether to invest.

b) No sustainable investment objective

This financial product promotes environmental or social characteristics, but does not have as its
objective sustainable investment.

¢) Environmental or social characteristics of the financial product

Environmental/Social characteristics

The Sub-Fund promotes environmental and social characteristics, as described in Article 8 of the
SFDR. Specifically, the Sub-Fund promotes environmental and social characteristics by:

- Restricting issuers involved in controversial behaviour. This is done by applying the
Management Company’s norms-based responsible investment criteria, restricting investments
in countries subject to country-wide arms embargo sanctions imposed by the United Nations
Security Council, and countries on the global money laundering and terrorist financing watchdog,
Financial Action Task Force list, that are subject to a “Call for Action”.

Indicators

The following sustainability indicators are used to measure the attainment of each of the
environmental or social characteristics promoted by the Sub-Fund:

- Number of issuers against which arms embargoes have been issued by the UN Security
Council and subject to a ‘Call for Action’ on the Financial Action Task Force list

Binding elements

The Sub-Fund’s binding elements are listed below:

The Sub-Fund will not invest in any countries subject to country-wide arms embargo sanctions
imposed by the United Nations Security Council, and countries on the global money laundering and
terrorist financing watchdog, Financial Action Task Force list, that are subject to a “Call for Action”.

d) Investment strategy

To attain the environmental and social characteristics promoted by the Sub-Fund, the Sub-Fund applies:

- Norms-based Rl criteria

- ESG integration approach
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- Active Ownership

Norms-based Rl criteria

The Sub-Fund applies the Management Company’s norms-based responsible investment criteria
that, as stipulated in the Management Company’s Responsible Investment Policy, restricts
investment in issuers involved in controversial activities and controversial behaviour.

For the sovereign investments of the Sub-Fund attributable to the investment strategy, each
country is reviewed by the Management Company’s ESG Committee as to whether any arms
embargoes have been issued by the UN Security Council or whether it appears as a ‘Call for

Action’ on the Financial Action Task Force list. If the country appears on either list, then it is

included on the Exclusion List, resulting in an exclusion from the investment universe.

ESG integration approach

The Sub-Fund integrates the information on environmental, social and governance factors for its
investments based on the Management Company’s ESG Integration approach. The first step
towards ESG integration is to identify material ESG risk and opportunities. Secondly, the material
ESG risks and opportunities are assessed and expressed via a number of ESG ratings. The final
step of ESG Integration involves incorporating this ESG analysis into investment screening and
security selection of issuers.

For sovereign issuers, most ESG factors - from the quality and availability of education and
healthcare to political stability and energy sources — tend to be material for all countries around
the world.

Active Ownership

Active Ownership it is a tool used by the Management Company to influence issuers to adopt
more sustainable behaviour and practices. Engagement with sovereigns on (potential) bond
issuance is conducted to better assess investment risks and opportunities. The Sub-Fund also
advocates policy and legislation that support sustainability and shareholder rights. This is done
primarily via a number of international industry bodies that the Management Company is a
member of and through collaborations with other investors.

Committed minimum rate to reduce the scope of the investments

N/A - Prior to the application of the investment strategy, the Sub-Fund does not committo a
minimum rate to reduce the scope of the investments.

Good governance

N/A - The Sub-Fund invests in sovereigns in order to attain the environmental and social characteristics
promoted.
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e) Proportion of investments

Taxonomy aligned investments

The Sub-Fund does not commit to make sustainable investments with an environmental objective
aligned with the EU Taxonomy. Hence, the minimum extent is 0%

Transitional and enabling activities
The minimum share of investments in transitional and enabling activities is 0%.

Minimum share of sustainable investments with an environmental objective that are not aligned
with the EU Taxonomy

The Sub-Fund does not commit to make Sustainable Investments. Hence, the minimum commitment is 0%

Minimum share of sustainable investments with a social objective
N/A - This question is not applicable as the Sub-Fund does not commit to make Sustainable Investments.

Investments included under "Other"

Investments included under 'other' may include cash used for liquidity purposes, derivatives for
efficient portfolio management/investment purposes and/or investments in UCITS and UCIs which
may be used to achieve the investment objective of the Sub-Fund but neither promote the
environmental or social characteristics of the Sub- Fund, nor qualify as Sustainable Investments.

The percentage shown is the planned percentage which may be held in these instruments but the
actual percentage can vary from time to time.

These financial instruments are not subject to any minimum environmental or social safeguards.

f) Monitoring of environmental or social characteristics

The Management Company uses systems to monitor adherence to binding elements as stated in
the Pre Contractual Disclosures. These systems are widely used within the organisation, for
example by investment teams and independent oversight, to monitor pre and post trade
compliance to investment guidelines in an automated way.

Automated checks support monitoring adherence to binding elements at security and/or portfolio
level such as concentration percentages (e.g. commitments to minimum proportion of sustainable
investments) and exclusions (e.g. firm wide restriction list).

The monitoring process gives rise to the following responsibilities :

1. Investment Teams have the primary responsibility to ensure adherence to binding elements on
an ongoing basis (pre and post trade).

2. Independent oversight has the responsibility to monitor the adherence to binding elements and
will analyse and flag any potential breaches to the Investment Teams. Based on the nature of a
breach it may be required to involve other departments, such as Compliance and Operational Risk

NN Insurance Belgium SA/NV, insurance company licensed by the NBB under the number 2550 for the Branches 1a, 2, 21, 22,
23, 25, 26 and mortgage lender licensed by the FSMA under the code number 0890270057. Registered office : Avenue Fonsny
38, B-1060 Brussels, Belgium - RLP Brussels - VAT BE 0890.270.057 - BIC: BBRUBEBB - IBAN: BE28 3100 7627 4220. -
www.nn.be - FSMA: Rue du Congrés 12-14, 1000 Brussels, www.fsma.be. NBB: boulevard de Berlaimont 14, 1000 Brussels,
www.nbb.be


https://eur01.safelinks.protection.outlook.com/?url=http%3A%2F%2Fwww.nn.be%2F&data=02%7C01%7Cphilippe.severi%40nn.be%7Cac37da007ff14541e04b08d8710228ce%7Cfed95e698d7343feaffba7d85ede36fb%7C1%7C0%7C637383601849248938&sdata=2B951%2F2mLWpO%2FjcHeSj27FO2yzgZ6C8AorWie4fFivQ%3D&reserved=0
http://www.fsma.be/
https://eur01.safelinks.protection.outlook.com/?url=http%3A%2F%2Fwww.nbb.be%2F&data=02%7C01%7Cphilippe.severi%40nn.be%7Cac37da007ff14541e04b08d8710228ce%7Cfed95e698d7343feaffba7d85ede36fb%7C1%7C0%7C637383601849258933&sdata=tI12YcEYiIxiiBpDRPRk1KjdQGKKA3%2FzfLwnu2E5Bsc%3D&reserved=0

i

O™

Management, in the resolution of a breach.

3. The Compliance function has the responsibility to, where applicable, advise on resolving
breaches on binding elements. The Management Company’s internal policy for incident correction
will be applied for the resolution of a breach.

g) Methodologies

The following methodologies are used to measure how the social or environmental characteristics
promoted by the financial product are met.

Number of issuers against which arms embargoes have been issued by the UN Security Council
and subject to a Call for Action on the Financial Action Task Force list

The number of issuers against which arms embargoes have been issued by the UN Security
Council and/or are subject to a Call of Action on the Financial Action Task Force List (FATF), are
applicable for sovereign issuers and are derived from the norms-based responsible investing
criteria, reflecting the views and beliefs of the Management Company. Based on the FATF, high-
risk jurisdictions (i.e. ‘Call of Action’ issuers) have significant strategic deficiencies in their regimes
to counter money laundering, terrorist financing, and financing of proliferation. For the high-risk
jurisdictions, the FATF calls on members to apply enhanced due diligence. The Management
Company applies issuer-based screening processes as a means of measuring whether the
characteristics or objectives have been met.

h) Data sources and processing

Number of issuers against which arms embargoes have been issued by the UN Security Council and

subject to a Call for Action on the Financial Action Task Force list

In order to assist ESG analysis, gain in-depth research, ratings and analysis of the ESG-related
business practices across a number of developed and emerging markets, the Management
Company leverages external data sources including:

e Sustainalytics

e Public information accessible via the UN webpages

¢ Publicinformation accessible via the website FATF-GAFI.ORG (www.fatf-gafi.org).

i) Limitations to methodologies and data

Number of issuers against which arms embargoes have been issued by the UN Security Council and
subject to a Call for Action on the Financial Action Task Force list

The data limitations include the backward-looking nature and a time lag in the data, with a
subsequent implication being the data available at any point in time not being reflective of the
latest available information. Additional limitations recognised by the Management Company
include reliance on only third party data sources and the potential risk of having the wrong data
being provided and the indicators identified not being a perfect reflection of the intended
characteristics or objectives sought. Due to the identified limitations, the Management Company
has taken due care to carefully select data providers with reputable credentials, that are widely
recognised in the industry for their expertise and credibility. Additionally, multiple data sources are
applied, where applicable, to limit the reliance to a single data provider. The Management
Company also conducts internal analysis on the quality and coverage of the data and applies a data
governance framework, comprising of a multitude of stakeholders.
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j) Due diligence

Given the belief that ESG factors can affect the performance and risk profile of investments, the
Management Company seeks to understand the impact of ESG related risks. The Responsible
Investment Framework, in particular the Restriction Criteria, ESG Integration and Engagement &
voting (Stewardship) is collectively applied among the issuers as part of the due diligence process.
The Restriction Criteria applies a norms-based approach, restricting investments involved in
controversial activities. ESG Integration in the context of the RI Framework involves evaluating
environmental, social and governance factors in a systematic manner in order to achieve enhanced
investment decision-making and long-term risk-adjusted returns. This is done in a consistent and
auditable manner to ensure ESG or sustainability factors relating to an investment or investment
proposal are sufficiently understood or recognized and includes monitoring the investment on an
ongoing basis. Where possible and feasible, these risks are also addressed as part of both
engagement and voting, with the aim of reducing their potential financial impact and negative
impact on society as a whole. Integrating and managing sustainability risks and opportunities via
due diligence is primarily the responsibility of the investment teams (first line). Risk Management
(second line) has the responsibility to manage the identified sustainability risks through oversight,
engagement with the first line when sustainability risk levels exceed the risk appetite of the firm
and / or specific metrics exceed their pre-defined thresholds. The Management Company also uses
internal monitoring systems to check issuer positions against guidelines crafted to ensure
compliance with sustainability indicators.

k) Engagement policies

Assessing and promoting effective stewardship among the companies and issuers represented in
the portfolios we manage on behalf of our investing clients is a key part of our investment
process. Engagement with portfolio companies and issuers is conducted across asset classes and
may vary by investment teams. In keeping with our integrated approach to stewardship and
investment, we have a robust, global engagement effort that marries the vision of our dedicated
Global Stewardship Team with the expertise of our investment teams. We focus on proactive,
outcomes-based engagement, in an attempt to promote best practices. The engagements
conducted by our Global Stewardship Team are designed to complement the engagements
conducted by our investment teams. Our engagement initiatives are continually reviewed,
enhanced and monitored to ensure they incorporate current issues and evolving views about key
environmental, social and governance topics, and sustainability-related controversies. To guide
our engagements, our Global Stewardship Team creates an annual Focus List. Our Focus List
reflects our thematic priorities and guides our voting and engagement efforts and will include
environmental, social and governance matters that we consider to be principal in terms of
potential adverse impacts. We have published an Engagement Policy in accordance with the
requirements of Directive (EU) 2017/828 and its implementing measures (the Shareholder Rights
Directive Il) which provides further details on our engagement approach.

I) Designated reference benchmark

N/A — This Sub-Fund is actively managed and therefore does not have a specific index designated
as a reference benchmark to determine whether this financial product is aligned with the
environmental or social characteristics that it promotes.

years.

Sustainability information contained in this product document has been compiled by NN Insurance Belgium SA/NV to the
best of its ability. However, NN is dependent on the information on the various sustainability aspects made available by the
asset managers. However, the legislation requiring this information to be made available only came into force on 1 January
2023. The information in this document has therefore been compiled on the basis of the information made available to date
and may be modified and/or supplemented in line with the information that will be provided by asset managers in the coming
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